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Extract from Bioshares —

ResApp Health to Raise $5.5 Million

Digital health company ResApp Health (RAP: $0.064) hasreceived commitmentstoraise
$5.5 million at $0.058 ashare. The capital raising isbeing led by one of its major share-
holders, Fidelity International. Fidelity isinvesting an additional $1.5 millionin ResApp
to give it a 10% stake in the company. A number of new funds are participating in the
raise.

The capital raisewill allow the company to move through key milestonein coming months,
that being the completion of a three month pilot program with Swiss insurer Medgate.
Medgate is seeking to reduce healthcare costs by encouraging greater participation in
telemedicine consultations by Swiss doctors.

The pilot program has been underway for one month with ResApp's respiratory diagno-
sis aid loaded on the Medgate system. Being a pilot study it is being used by a select
number of GPs. ResApp CEO Tony Keating said that the company has been receiving
good feedback from these clinicians. The types of KPIs being measured include patient
satisfaction, whether the tool has been able to help doctors make a better remote diagno-
sis, whether the doctors trust the diagnosis from mobile phone app, and whether addi-
tional patients have been ableto be effectively treated remotely by using the app. Keating
said thereis alot of data sharing between the two groups.

Last month ResApp announced that it had signed its second deal with AstraZeneca in
Japan. The latest deal is for use of the ResApp technology for measuring cough fre-
quency in asthma patients being treated with AstraZeneca asthma medicines. The chal-
lenge with counting cough frequency comes from being able to effectively reduce back-
ground noiseto yield more accurate data. Resolution of background noiseissues during
itsUS studies has built ResApp’s expertise in measuring cough sounds in noisy environ-
ments. .

Last year ResApp signed a deal with AstraZenecain Japan for use of itstechnology ina
lung cancer trial. Keating said that nine of the top 10 pharmaceutical companies are
involved in respiratory medicines with good potential for increasing revenue from this
new (non-core) technology application.

Last month ResApp also announced that it was commencing a US study to develop an
agorithmto help diagnose COVID-19, a so through asmartphone app from cough signa-
tures. It has partnered with US group Phosphorus to help recruit patients into its study.
Phosphorus has developed and sells an at-home DNA-based test for the coronavirus.
Phosphorus conducts thousands of coronavirus tests a day and Keating is confident
that the company can recruit the target 1,500 patientswithin two monthsfrom starting the
trial.

ResApp will be capitalised at $50 million following completion of the current capital raise.
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How Bioshares Rates Stocks

For the purpose of vauation, Bioshares divides biotech stocks into
two categories. Thefirst group are stocks with existing positive cash
flows or close to producing positive cash flows. The second group are
stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation. In this second group, which are

Group B
Stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation.

Speculative Buy — Class A
These stocks will have more than one technology, product or

investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of alliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative Buy — Class B

These stocks may have more than one product or opportunity, and

essentially speculative propositions, Bioshares grades them according
to relative risk within that group, to better reflect the very large
spread of risk within those stocks. For both groups, the rating “Take
Some Profits” means that investors may re-weight their holding by
selling between 25%-75% of a stock.

g:)?:lL(jSpWAi\th aistin itive cash flows or doseto produdin itive cah may even be close to market. However, they arelikely to belackingin
flows. 9 pos pr 9 pos several key areas. For example, their cash position isweak, or
Buy CMPis 20% < Fair Value management or board may need strengthening.

Speculative Buy — Class C

Accumulate CMPis10% < Fair Value .
. These stocks generally have one product in development and lack

Hold Vaue=CMP e
Lighten CMPis 10% > Fair Vaue many external validation features.
Se” CMP|SZO%> FairValue SpeCUlat|Ve HOId—ClassA or B 0rC

(CMP—Current Market Price) Sell
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