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Extract from Bioshares —

ResApp Receives Additional Approval for
Smartphone Diagnostic

Last week, ResApp Health (RAP: $0.225) received afollow-on agpproval for itssmartphone
respiratory disease diagnostic aid from the Australian Therapeutic Goods Administra-
tion (TGA).

The approval for the ResAppDx-EU version 2 is an extension of an approval received a
year ago, which now clears the way for the smartphone app to be used as an aid in the
diagnosisof lower respiratory tract disease, pneumonia, asthma exacerbation and chronic
obstructive pulmonary disease (CPOD) exacerbation in adults.

ResApp received a CE Mark (European clearance) for ResAppDx-EU for use with chil-
dreninAugust 2019 followed by aclearance for use with adults (version2) in September
20109.

The TGA approved ResAppDx-EU for usewith childrenin October 2019.

The company submitted ade novo application to the US FDA for its smartphone respira-
tory disease diagnostic aid for use with children in April 2019. There are currently no
guestions outstanding according to Brian Leedman, the company's VP Corporate Af-
fairs.

Next Major Milestone

Clearance by the FDA for apediatric application of ResApp'sdiagnostictest aid, likely in
the next few months, will remove akey commercial risk for the product and confirm the
technology's acceptability to the leading medical device regulator.

Coviu Integration
The TGA extension approval has animmediate implication for the company's agreement
with Australian telehealth company Coviu, a CSIRO spinout.

The two companies agreed to integrate ResApp's diagnostic test aid in November 2019.
With TGA approvalsin place, and particularly the approval for use with adults, Coviu
now formally offersa service that has a natural fit on its platform. Coviu isalso working
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on adding speech pathology to its telehealth offerings. The core
of Coviu's business is the provision of video conferencing soft-
ware to GPs, mental health specialists and allied health profes-
sionals.

Thetie-up with Coviu should be asbeneficial to Resapp asitisto
Coviu becauseit increasesthe incentivesto healthcare practition-
ersto adopt Coviu’s telehealth offering.

$5 Million Capital Injection

Resapp recently completed a $5 million capital raising, with the
goal of using the funds to support the commercialisation of its
smartphone respiratory diagnostic technology in Europe. The
company closed the December quarter, 2019, with cash at hand of
$3.9million.

Coronavirus Epidemic - AComment

The current coronavirus epidemic is bringing acute respiratory
disease into sharp focus, placing fresh and pressing demands on
health care systems around the world for medical equipment and
therapeutics. With no drugs available to directly address 2019-
nCoV infection, the task is focused on diagnosis, management
and prevention.

Resapp's smartphone respiratory diagnostic is a type of medical
product that is very scalable and which can be deployed rapidly
for remote use. It's potential as a management tool for large num-
bers of physically constrained individuals which require triaging
for treatment and care might in the future be considered very
closely by public health agencies around the world.

Resapp Health iscapitalised at $164 million.
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How Bioshares Rates Stocks

For the purpose of vauation, Bioshares divides biotech stocks into
two categories. Thefirst group are stocks with existing positive cash
flows or close to producing positive cash flows. The second group are
stocks without near term positive cash flows, history of losses, or at
early stages of commercialisation. In this second group, which are

Group B
Stocks without near term positive cash flows, history of losses, or at
early stagescommercialisation.

Speculative Buy — Class A
These stocks will have more than one technology, product or

investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of alliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative Buy — Class B

These stocks may have more than one product or opportunity, and

essentially speculative propositions, Bioshares grades them according
to relative risk within that group, to better reflect the very large
spread of risk within those stocks. For both groups, the rating “Take
Some Profits” means that investors may re-weight their holding by
selling between 25%-75% of a stock.

g:)(c):lL(jspvai\th aistin itive cash flows or doseto produdin itive cah may even be close to market. However, they arelikely to belackingin
flows. 9 pos pr 9 pos several key areas. For example, their cash position isweak, or
Buy CMPis 20% < Fair Value management or board may need strengthening.

Speculative Buy - Class C

Accumulate CMPis10% < Fair Value .
. These stocks generally have one product in development and lack

Hold Vaue=CMP e
Lighten CMPis 10% > Fair Vaue many external validation features.
Se” CMP|SZO%> FairValue SpeCUlat|Ve HOId—ClassA or B 0rC

(CMP—Current Market Price) Sell
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